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Blue line: Primary balance (relative to nominal GNP),
Red line: Change in public debt (relative to nominal GNP)
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Figure 1: The 1.5, bond-price support regime, 1942-51. (a) Yields on Treasury securities.
(b} Exvolution of the consumer price index.

H AT Michael Woodford, Fiscal requirements for price stability, IMCB, 2001
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