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F6-2 MHRAMOHERR (B-EXHEE Br9flE)

SR PR 2R3 i i (it 39 - S S i 15D - LA 37

B 19854E 19904E i 19954EFF 20004EFE

C 7455 ** 7327 7537 ** 6.552  *=*

TEHIE ( 10679 ) ( 9245 ) ( 12225 ) ( 9967 )

In(GCEW) 0362 ** 0.447 ** 0431 ** 0390 **

48 ( 11926 ) ( 12857 ) ( 14802 ) ( 14927 )

0) 0.129 ** 0.138  ** 0.150 ** 0234 =

@‘E?L ( 383 ) ( 3746 ) ( 4527 ) ( 6514 L/

In(GWEL) 0172 = 0243 ¢ 0129 * 0113 F

R&EE® ( 2502 ) ( 3115 ) ( 2131 ) ( -1702 )

In(GSAN) 0.001 0.089 0.026 0.022

HER ( 0031 ) ( 158 ) ( 0629 ) ( 0471 ) - -

HEH—E XL

PTR 1641 ** 2050 *x 1176 ** 0613 * i

B & EENHE (5213 ) ( 9650 ) ( 3976 ) ( 2363 ) EEHMIZ
DEBR 0.070 = 0.123 == 0114 *=* 0.080 == y = B2 48R
R ( 2743 ) ( 5315 ) ( 6980 ) ( -8533 ) I 2ADREE
In(INC) 0.193  ** 0214 0.176 ** 0255  **

EBH RS ( 4540 ) ( 4786 ) ( 4689 ) ( 6630 )

HOWNR 0.192 0.045 -0.086 0.254

BtHRHE ( 0775 ) ( 0194 ) ( 0474 ) ( -1336 )

IAR 0446 ** 0679 ** 0.564 ** 0.505 **

Al th A ( 4711 ) ( -6397 ) ( 6346 ) ( -5054 )

A% 624 646 660 665

B 0.687 0.798 0.798 0.772

1. OREWhiteD—BIE DD o EmMEZ FHL CaT BLI-tIR,
2 BEMO (T1NEEKETHE, <[I5%KETEE. T 1Z10%KETHEETHILERT

AT B - S5 3 - = [2008 ] TER T A B D E AL IZEI I S REE D #T)



TabLE 3—EstiMaTioN OF INCUMBENT DEFEAT BAsSED oM LINEAR PrOBABILITY MODELS ﬂé El :J\|\| ﬂ]
Usivg TAXSIM Data onN CHaNGEs 1M IncoME-Tax Liasiniryl 1977—19E58

{DerenNpENT VaRIABLE: GOVERNOR DEFEATED or RETIRED) $J§§
Income = 540,000 Income = 100,000
Variable (i) (11) {111) (iv) (v) (vi) {vil) (viii)
Own tax change 0.0004 0.0001
(1.44) (1.84)
Own tax change (IV)® 0.0022 00006 V—FXT4qv ik
(1.56) {1.67)
Own tax change (25LS)" 0.0015 0.0005
(1.57) {1.80)
Neighbors' tax change =0.0012 —0.0014 -0.0013 —0.0005 —0.0007 —0.0007
(1.94)  (180) (1949 (2.85)  (271)  (2.82)
Unanticipated own tax 0.0004 0.0001
change® (1.35) (1.58)
Unanticipated neighbors’ = 0.0008 = 0.0004
tax change” (1.43) (2.31)

E ZOM. BREZRFZHAT SIEHBDNRIIES

MNotes: Numbers in parentheses are ¢ statistics. “Retired” governors are those eligible for reelection who choose not
to run and do not run for Congress. “Unanticipated” tax change is the difference between the actual tax change
and that predicted by an ordinary least-squares regression that includes changes in state income per capita,
unemployment, proportion elderly, and proportion young as explanatory variables.

*Instruments = year indicators.

® Instruments = year indicators and changes in the proportions of elderly and young.

“Ar,— E(Ar|x,,2,,Y).
‘_’ﬂr_l- - E(Ar_;|x_,z_;,Y)

Hi P : Besley and Coates(1995)
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